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1. The USSR and the Satellite States were greatly &ffected by the ever-inereasing

embargo ms authorities belleve thet smuggling activit are ecurried on P
through Fast Germany, more precisely, Berlin, F 25X1

he abcve-named [ play a minor role ese smiggl activities, 25X1
nly small artl

\ cles (microscopes, patents, designs, etc) can be smiggied, while
! large scale activities and operations are conducted at cea.,

2, Poland i3 the chief Satellite country receiving the srmggied goods {copper. raw
res, e ma. tushiy o bor in ddynie, | e
Ships leaving these porvs have =
sailing orders Indicating that ‘he cargo is destirned for one of th 25X1
comntries, While the ship is at sea, the salling orders are changed end the ship 1
sails tc Foliend, 25X1
3. 25X1
25X1
4 The embargo is Ineffective and uncontrolled. It is not knowmn 1
whethe S cooperate in these smuggling activities, nevertheless, they 25%1
offleially export large quantities to Scviet controlled states. Flecirical eqeip~ i
ment (generators, rectifiers C and DC) for the largest Sovd o '
delivered 25X1
LIOANAL
5. Since the embargo has been mere strietly enforced, Hungary hopes to cbtain, through
itsiagenzs plans and desicns from western countries for electrenic 25X1‘
eqilpment, mass production of 100l wachinery, hydro-turbines generators, etc.
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With this helpful information Hungary would ccnttractlﬁ_ﬂ—_| firms for preducing ey
t‘ these articles, Attempts have been made to curiail this flow of information | ' 25%1
‘ ﬂl’co Satellite couniries xith no success, i
4. .7 Yugoslavia's role ic most suspicious. In 1947 and 1948 Yugoslavia undertook en SnorEous =
industrisl program, howsver, due o the lask of fundgs 1t suffewad a scaplsie Dreakdown. =

With Masshall Flan aid the rrogram was TeCpsned and suffered another breakdown when in

late 1951 this aid was withdrewn. ’

T At*“;‘;resent Yugoslavia buys machinery and other equipment from the ‘.'.'esﬂ ‘ 25}%
rarkets, She buve equipment in quantiiies sreator than she can use in the homeland, I 25%1

Yugoslavia has not broken
Telations w 3 SSR completely, Yugoslavia plays the role of niddle man and sells
machinery and equipment to the USSR at a price estimated to be twice the original prise
in order to huilgd up her own cash reserves,
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8, It was interest oslevia had greatly over-staffed commercizl represen~ - 25%
t““"w Plans and negotlations are under way to build a new
alumlnue rectory 1n wostar, Yugoslavia,i—g\yﬁ
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